WHAT IS THE CATPC?

The Advertising & Promotion tax (referred to as the ‘hospitality’ tax), was established by Harrison City
Ordinance No. 944 and levied a ----

1. 3 percent (3%) tax on the portion of the gross receipts or gross proceeds received from the renting,
leasing or otherwise furnishing of hotel, motel, or short-term condominium rental accommodations for
sleeping, meeting, or party room facilities for profit in the City of Harrison, Arkansas, but such
accommodations shall not include the rental or lease of such accommodations for periods of thirty (30)
days or more.

2. 1 percent (1%) tax on prepared food and non-alcoholic beverage sold by restaurants, cafes, cafeterias,
delis, drive-in restaurants, carry-out restaurants, convenience stores, grocery stores delis, festivals, and
all other establishments in Harrison engaged in the selling of prepared food and beverages for on or off
premises consumption.

Prepared food is food items sold that are altered by quantity or content:

- any food item that is cooked on the premises by the establishment for sale to a customer:

- a fountain drink would be subject to the tax, whereby a can of soft drink would not:

- meat or cheese sliced by the establishment for customer sale would be taxed, whereas prepackaged meat or
cheese sold to customers as purchased by the establishment from a vendor would not be taxed:

- A pre-packaged bag of nacho chips/potato chips would not be taxed, however, an on-premises prepared
serving of nachos (cheese and nacho chips) would be, etc.

Although this is a city tax, state laws govern the makeup of the Commission and set forth guidelines for any
expenditure of the funds collected. Payment of the tax is made directly to our office, and any expenditure must
be approved by the Commission.

WHO ARE THE COMMISSIONERS?

The Commission consists of seven commissioners: two City Council representatives, four members
shall be owners or managers of businesses in the tourism industry and one at large position. The initial
terms of the Commissioners were staggered 1, 2, 3, and 4-year terms, with re-appointments terms of
four years. Presently, the Commissioners are Wayne Cone and Charlie Pierce, City Council
Representatives; John Cathey, Robin Reeves, Thomas Honer, and Raj Patel, Industry Representatives;
and Jeremy Ragland, At Large Position Representative.
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WHEN AND WHERE ARE THE MEETINGS?

The regular meetings are held the fourth Thursday of each month at 8:30 a.m. in the Arvest
Board Room at the CVB located at 200 W Stephenson Ave. These meetings are open to the
public and we encourage you to attend.

WHY WAS THE CATPC ESTABLISHED?

The tourist industry is one of Arkansas’ greatest assets, with many business travelers and
vacationers finding their way to the Ozark Mountains. When arriving to our area, the tourist
decides if he or she will spend money in Harrison or travel to a different location. Realizing that
Harrison has to compete for a share of the tourist dollar, the CATPC was established to provide
funding for promotional materials and events that will entice people to make Harrison their
vacation headquarters or a stop on their vacation agenda. Brochures, city maps, ads in major
magazines and newspapers, and tourist information packets are a few of the ways Harrison is
‘presented. Radio, TV and newspaper ads are run during special events. Without the monies
collected through the tax, no funding would be available for the promotion of the City.

HOW DO | GET INVOLVED WITH THE CATPC?

° Attend the monthly meetings. The CATPC meets the 4'" Thursday of each month at 8:30
a.m. in the Arvest Board Room at the CVB located at 200 W Stephenson Ave, Harrison,
Arkansas.

° Read all correspondence mailed to your business from our office.

° Be a partner with us in special promotions or events by participating. Occasionally host

an event in which we need someone to give door prizes or items for goody bags in
return your business name is listed as a sponsor in breaks, radio and newspaper ads.

° Keep our office updated on any changes that take place within your business such as
change of management/ownership, address, and phone or fax numbers. This
information is used in brochures, maps, etc.

e Notify our office if you would be willing to hold a position on the Commission as
vacancies occur.

° Forward any comment or suggestions to our office personnel.

° Do not hesitate to call upon us if you have any questions or if we can be of any

assistance to your business. Our phone number is 870.741.1789 or email us at
Renee@ExploreHarrison.com
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City Advertising and Tourism Promotion Commission (CATPC
Tax Collection Procedures

Taxes are due the month following the one in which they are collected. (Harrison City Ordinance
no0.944) For example, taxes are collected during February are due in March.
You must return the tax form even if you did not collect any tax.
It is two misdemeanor offenses to not report and remit the CATPC tax collected by your
establishment.
If taxes are paid on or before the 20th of the month they are due, the tax payer can take a discount
equal to 2% of the tax due. (Ark. Code Ann. § 26-52-503)
Tax payments are considered late on the 30t day of the month in which they are due. A penalty equal
to 5% of the tax due will be assessed on the 3w of the following month and every month that follows
until the tax is paid. Unpaid taxes will also accrue interest at the rate of 10% per year simple interest.
Statements are sent out by the 5t of every month on overdue taxes. (30 days past due}
If the tax payer has failed to submit tax reports, the amounts shown on these statements will be
estimates. These estimates will be based on data available on previous gross earnings reported. These
are sent by regular mail.
A courtesy call will be made to the tax payer by the 15t of the same month if no payment has been
received. (45 days past due)
A second notice will be sent out the following month. (60 days past due)
This will include computation of the penalties and interest which have accrues at that time. A notice
on the statement will state that additional interest and penalties will accrue until the tax is paid. At
this time, the City Attorney and the Harrison Police Department, who are responsible for prosecuting
misdemeanor charges, will be notified.
Once 90 days past due, a letter will be sent out by regular mail. This letter will:

A. Explain the basis for the proposed assessment of tax, penalty and interest.

B. If applicable, include the statement “Final assessment shall be made on this estimate unless

you submit information showing otherwise”.
C. Serve as notification that a certificate of indebtedness will be filed with the Boone County
Circuit Court on the 5th of the following month.

A tax payer has two options at this point:

A. Pay taxes in full

B. Ask for relief. There are two ways to obtain administrative relief:

1. Submit written documentation asking for relief.
2. Ask for a hearing to present information in written documents.

If the tax remains unpaid, the certificate of indebtedness will be filed and a copy of the document will
be sent by certified mail to the tax payer as a notice of final assessment.
The tax payer will then receive a Certificate of Indebtedness from the Deeds and Mortgages records of
Boone County. Thirty days following this, we will file a Writ of Execution with the Boone County
Sheriff's department. The Sheriff’s department will then serve this Writ to you and be able to take into
their possession from the delinquent taxpayer any and all such personal property located at your
establishment or residence that belongs to the delinquent taxpayer. If the foregoing property is not to
be found, then the Sheriff’s department shall take into possession the monetary amounts owed to the
CATPC. The $150 legal fee charged by the Sheriff’s department for serving the Writ of Execution will
also be charged to your account.

200 W. Stephenson Ave. Harrison, Arkansas 72601 1-888-283-2163 870-741-1789 Fax 870-741-1159
ExploreHarrison.com



City of Harrison Advertising & Tourism Promotion Commission
200 W. Stephenson
Harrison, AR 72601
870-741-1789
Email: Tourism@ExploreHarrison.com

Advertisin Promotion Tax Permit Application
(please PRINT all information)

Application Date: _f / Business Opening Date: o | /

Business (DBA) Name:

Business Corporate Name (If Different):

Business Type: (Check One) Business Association: (Check One)
Caterer ONLY Corporation
Concessionaire/Event Vendor* LLC (Limited Liability Company)
Convenience Store Limited Partnership
Restaurant General Partnership
Hotel/Motel Sole Proprietorship

Vacation Home Rental
*Concessionaires/Event Vendors are required to list where they will be doing business in Harrison

Business Physical Address (Required):

Business Telephone Number: Email Address:

Website Address:

Name and Title:

Phone Number:

Address (including city, state, zip):

Email Address:




Complete the following for all majority owners or partners in this business:

officer, or trustee.
* Attach additional pages if needed.

* Complete the lines for each responsible party who is an owner, partner, member, corporation

* In the case of limited partnerships, complete this section for each general partner.

Owner/Partner/Responsible
Party 1

Owner/Partner/Responsible
Party 2

Owner/Partner/Responsible
Party 3

Name

Title

Mailing
Address

City

State

Zip Code

Phone
Number

Email
Address

proprietor must sign for sole proprietorship.

This reg:sratlo form must signed by all persons liable for collecting and remitting the appropriate A&P Tax. The

I declare under the penalties of perjury that the information provided (including any accompanying statements) has been
examined by me, and to the best of my knowledge and belief, is true, correct, and complete.

Name: Title:

Applicant’s Signature: Date: / /
Name: Title:

Applicant’s Signature: Date: / /
Name: Title:

Applicant’s Signature: Date: / /
Return to: Explore Harrison — CATPC

200 W. Stephenson
Harrison, AR 72601
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